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Factors Affecting Inflation in Thailand after Monetary Policy Implementation
under the Inflation Targeting Framework
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Abstract

The research aims to study (1) to study the factors that affect the inflation of Thailand
After the conduct of monetary policy under inflation targeting. (2) To study the long-term equilibrium
relationship between macroeconomic variables.

The data used in this study.Consumer Price Index (CPI) Currency per dollar in the United
States (EX) in the broad money (BM) crude oil price (OP) Gross domestic product (GDP). Using
secondary data type time series as ice in the quarter from the third quarter 1997 to fourth quarter 2012

total 62 quarter. Model using Vector Autoregressive Regressive (VAR) and the tools and methods used

to estimate the model with VAR. Data analysis consisted of stationary by Unit root test. The choice of
the variable delay properly (Optimal Lag Length) the long-term equilibrium of Cointegration Test.
Testing the rationality of Variable (Granger Causality Test). Reaction analysis of the responses to
the test variability (Impulse Response Function: IRF).Variance component analysis (Variance
Decomposition: VD)

The results showed that the amount of money in the economy as factors that contribute to the
country's inflation is consistent with the theory Milton Friedman and test method by Cranger Causality
Test, Impulse Response Function, Variance Decomposition The same effect, and secondary factors that
affect inflation, including Gross domestic product. and exchange rate per dollar, the United States,
respectively. Factors affecting inflation is minimal Crude oil prices. A study of the relationship long
run (Cointegration Test) method of Johansen (1988) found that the major macroeconomic variables,
Consumer Price Index, Gross domestic product, Currency per dollar in the United States.Amount of
money in the economy and Crude oil prices Correlated equilibrium in the long run to 0.05, testing the
stability of the data. Macroeconomic variables, the study found that when the data is stable in a certain
sequence differences.

Keywords: Inflation.Variable in Economics of macroeconomics.Cointegration.Monetary Policy
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Period LNCPI LNEX LNGDPSA LNBMSA LNOP
1 100.00000 0.000000 0.000000 0.000000 0.000000
2 83.61651 4.307437 0.075173 11.67198 0.328901
3 73.24845 8.316253 3.395791 14.75757 0.281933
4 66.75337 10.48760 7.239914 15.25966 0.259455
5 62.16753 10.90205 10.95369 15.69485 0.281883
6 58.34710 10.44709 14.02335 16.72565 0.456813
7 54.95893 9.819114 16.47295 18.05770 0.691313
8 51.96553 9.383882 18.29132 19.53775 0.821516
9 49.31434 9.173725 19.59393 21.08488 0.833125
10 46.94751 9.098515 20.48824 22.67076 0.794976
11 44.81249 9.078513 21.05740 24.28381 0.767790
12 42.86838 9.073723 21.35417 25.93465 0.769074
13 41.08182 9.070091 21.41741 27.64276 0.787921
14 39.42316 9.061968 21.28201 29.42471 0.808152
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16 36.38781 9.004106 20.56246 33.22570 0.819919
17 34.97309 8.936139 20.05278 35.22847 0.809519
18 33.61130 8.832414 19.48737 37.27798 0.790933
19 32.29660 8.690712 18.89176 39.35433 0.766593
20 31.02622 8.513246 18.28475 41.43703 0.738755
21 29.79920 8.305436 17.67944 43.50637 0.709553
22 28.61563 8.074295 17.08470 45.54434 0.681026
23 27.47611 7.827055 16.50654 47.53528 0.655014
24 26.38130 7.570290 15.94921 49.46622 0.632977
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